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V Semester B.Com. Examination, March 2023
(CBCS) (2016 - 17 and Onwards) (F+R)
COMMERCE
5.5 : Elective Paper —1 - International Financial Management

Time : 3 Hours Max. Marks : 70
Instruction : Answer should be completely written in English or in Kannada.

SECTION - A
SRR - &

|l. Answer any 5 questions. Each question carries 2 marks. (5x2=10)
59N cdnagcie 5 BINT VB0, T, 303p0m: DI N 2 wso8mieh.
1) @) Name the sources of working capital.
TOIF A0S woEmYs ?ﬂfaﬂﬁ%ﬁi 392,
b) Define Money Market.
TeD mmﬁ&i&ﬁﬁi 99,539, Q.
c) What is Operational Risk 2
CHOER ST Mome0dsd womdesd 9
d) What is profit maximisation 2
SmthTa] ﬁa»?%ﬁcfm LOE3eD 2

e) What is Future contract ?
W, wmot ootdead 9

f) What is meant by business valuation ?
w2, 3T m‘a‘razﬂmaxm tﬁqsrajsigl 3P

g) What is securitization ?
%83, 083 s womdesd 9
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SECTION - B
QRN —

ll. Answer any three questions. Each question carries 6 marks. (3x6=18)
FINT clREe Sedd ,nen evzor. B8 %,3,0000 &0 Bo3NYR) BReOWIT.
2) Discuss briefly the objectives of Financial Management.

TR0 DEF TRk em%ea‘mfsi,; Hog TN LTOA.

3) What is capital rationing ? Explain determinants of capital rationing.
WOTTY UOII0T,£0 Q0TTER ? WO RS, £, NEFORT SoINTRYy
SO,

4) Briefly explain any six sources of short term capital.

DT WOBTTE CIRYTETR ST ﬁmmﬁ@eﬁg{ Qw03

5) “Cost of debt is lower than cost of equity share capital.” Give reason why
even then a company cannot work only with the debt.

‘e s o) Ss62d HeTo woBTYH Fggos sasodRnE.” &thotn Femo
RUTRON FoTR0) BODENETLITe SROTL0 52080 De6.

6) A firm has initial investment of ¥ 5,00,000 and cash in flow as shown below :

Year Cash in flow PV factor @ 10%
1 2,50,000 0.909
2 2,00,000 0.826
3 1,50,000 0.751
4 50,000 0.683
Calculate NPV.
Aol ® ‘:;::a:u; 0% S00YE wommew T 5,00,000 NNt S0 JNTL wYBOY) S
EPNZ0AT ;
waE BN0 LETOTY PV I @ 10%
1 2,50,000 0.909
2 2,00,000 0.826
3 1,50,000 0.751
4 50,000 0.683
A8 Iy aiﬁt:ﬁ (NPV) gcibiefonnd.
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Ill. Answer any three questions. Each question carries 14 marks. (3x14=42)

SN cinRgYie Haedd BZNen vegd. %8 H 3 o 14 Londa) TrodTET.
7) Critically analyse the function of financial Management.
THESTIAL VR BEOL FIOWF MR, AWARTIN DA
8) Explain the techniques of risk analysis.
BT0 JFrRod 08, NIRs AFOA.
9) Explain various tools and techniques used for Inventory Management.
TR VS BECD TBIND [0 B, TN D[O.
10) Define capital structure. Explain factors influencing on capital structure.
20T TLIHORT, 799,309, DA Womses Tedzedd s0ed T, 1o tetass 03Ny
0. '

11) The following data are available in respect of 2 firms, calculate average

cost of capital and comment.

Firm A Firm B
Net operating income ¥ 5,00,000 ¥ 5,00,000
Interest on debt Nil < 50,000
Equity earnings < 5,00,000 < 4,50,000
Cost of equity share capital 15% 15%
Cost of debt Nil 10%
Market value of equity share < 20,00,000 < 14,00,000
Market value of debt Nil ¥ 4,00,000
Total value of firm < 20,00,000 < 18,00,000

5 EYTOR BRSO TR TOTAOD) widd) WOBTPETTED FOBILECWD T2

830 LBoWO.

Zomn A o= B
ESEvE=R plovirigysleticlove i walons T 5,00,000 T 5,00,000
MOTZ T WE, Nil T 50,000
AEVERS (plevy T 5,00,000 T 4,50,000
AOBRT, RETY WORIYETVL? BT 15% 15%
AROES, T LOBEERPCF0R B Nil 10%
s, WeTd SRThEed b B /@R, T 20,00,000 % 14,00,000
AROE, T Edﬁdlﬁhi oo el ad:'?uﬁ Nil < 4,00,000
%530 FOTROL ﬁ:’ar;:ﬂ T 20,00,000 % 18,00,000




